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Dear Mr. Bufmack:

We received your request for a new mineral material contract for your County
Canyon Shale Mine, located at T. 12 S., R. 2% W., Section 25. Your request
did not specify how much material you would like to purchase. The new 43 CFR
3600 regulations allow for contracts up to 200,000 cu. yds. under a
noncompetitive sale. Upon signing the contract, five-percent of the total
monetary amount is required to be paid up front, and is held to pay for the
last five-percent of the material mined. Instead of subsequent payments being
required before mining, as required under the old regulations, payments are
required to be made monthly, in an amount of the value of the material mined
the previous month.

We suggest that you contract for the maximum amount possible. If you believe
there is less than 200,000 cu yds. of material left at the site, you should be
generous in your estimate of what’s left, since the regulations do allow for a
contract to be adjusted if the amount of material at the site turns out to be
less than what the contract specified.

If the amount of material left at the site is significantly more than 200,000
cu. yds, and you think you may want to enter into additional contracts, you
may wish to consider entering into a renewable competitive sale that can last
a maximum of ten years. Please submit a written request, specifying the
amount of material you wish to contract for, and also specify any changes in
your current mine and reclamation plans that would be needed to accommodate
mining the additional material.

If you have any questions, please contact Sheri Wysong at (435) 743-3124.

Sincerely,

T o

Jerry Mansfield
Geologist
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